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Takaichi breaks glass ceiling, gold breaks below 4,200

Macro headlines

Diplomatic maneuvering dominated headlines. European nations are working with Ukraine on a 12-point
peace proposal, though hopes dimmed as Moscow rejected an immediate ceasefire, prompting the
postponement of a Trump-Putin summit. Meanwhile, President Trump cast doubt on a meeting with Chinese
President Xi, injecting fresh uncertainty into US—China trade talks. A Reuters/Ipsos poll showed Americans
blame Republicans more than Democrats for the ongoing government shutdown, though Trump’s approval
rating ticked higher. In Asia, Japan elected its first female prime minister, Takaichi-san, a hardline
conservative expected to pursue Abe-style stimulus and a rightward policy shift. In the US, the Senate
Commerce Committee advanced aviation safety legislation mandating ADS-B tracking by 2031 after a fatal
crash earlier this year. In macroeconomic data, Canada’s CPI rose 2.4% YoY in September, driven by food
costs; Switzerland’s trade surplus widened modestly; and the UK’s borrowing hit a five-year September high
at GBP20.2bn. Taiwan’s export orders surged 30.5% YoY, underscoring its central role in Al supply chains
despite tariff concerns. On the corporate front, Netflix missed Q3 earnings due to a Brazilian tax dispute but
guided positively; GM raised its outlook on easing tariff costs and EV losses; Coca-Cola and Lockheed
Martin beat expectations; while PulteGroup warned tariffs could add USD1,500 per home by 2026.

Market performances

Markets were mixed Tuesday. The Dow gained 0.5% to 46,925, supported by strong earnings from GM and
Coca-Cola, while the S&P 500 was flat and the Nasdaqg slipped 0.2% as tech lagged. European equities
inched higher, with the STOXX 600 up 0.2%, while MSCI’'s global index dipped 0.1%. Most Gulf stock
markets ended higher on Tuesday on expectations of easing US-China trade tensions ahead of key
earnings, while Saudi Arabia's index fell after disappointing results. Gold tumbled c5% to USD4,114/0z, its
sharpest daily drop since 2020, as investors took profits after Monday’s record USD4,381/0z peak. Despite
the pullback, gold remains up ~60% this year. Oil prices edged higher, with Brent at USD61.3/bbl and WTI
at USD57.8/bbl, buoyed by supply concerns. Japan’s Nikkei closed at a record high, lifted by optimism over
Takaichi’s pro-stimulus agenda, though the yen weakened to 151.86. The dollar index rose to 98.93, with
the euro down to 1.1609 and Treasury yields easing slightly, the US 10-year at 3.96%. Investors expect up
to three Fed rate cuts in the next six months, while the ECB is seen holding steady. General market
sentiment was buoyed by hopes of a Trump-Xi trade deal next week (which later came under doubt) and a
US-Australia rare earths pact, though concerns linger over US regional bank credit quality and the
prolonged government shutdown (which is now the second-longest in history).

What’s next

Today’s calendar brings key inflation and trade data. In the US, EIA crude oil stock changes will be closely
watched for supply signals. In Europe, the UK reports September inflation, while South Africa also publishes
CPI. In Asia, Japan releases September trade data, Malaysia reports inflation, and Indonesia announces
its interest rate decision. Corporate earnings will be in focus, with AT&T, Barclays, Hermeés, IBM, Lam
Research, Northern Trust, and SAP all reporting. Markets will parse these results alongside political
developments: whether Trump confirms a meeting with Xi, how Japan’s new leadership sets its early
agenda, and whether shutdown negotiations in Washington gain traction. With gold volatility, oil edging
higher, and equities balancing earnings optimism against geopolitical risks, midweek trading is set to be
interesting.
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Global markets’ performance snapshot
Performance snapshot*
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Latest 1D (bp)
4.16 0.00
3.67 -17.81
3.68 6.48
3.86 -0.79
3.96 -1.73
2.55 -2.50
4.48 -2.70

1D (%)
502 -0.08
210 -0.14
304 0.00
450 0.32
160 -0.09

1,824 0.05
98.93 0.35

1.1609 -0.35

1.3373 -0.32

151.86 0.78
6,735 0.00

46,925 0.47

22,954 -0.16
573 0.21

24,330 0.29

49,316 0.27
9,427 0.25

84,426 0.07

26,028 0.65
4,342 -0.10
1,384 0.03

10,121 0.22
5,976 0.35

11,546 -0.85

10,822 0.12
5,459 1.82
1,969 -1.13
8,895 0.14
105.8 -1.63
61.3 0.51
57.8 0.52

4,113.5 -5.39
48.7 -7.12

1,547.4 -5.22

2,774.7 0.07

10,612.0 0.29

110,857.9 -0.24

3,956.8 -1.08
191.6 0.57
2.5 -2.25
17.87 -1.97
77.18 -0.05

3M (bp) YTD (bp)
-22.00 -12.00
-39.40 -42.01
-18.22 -51.58
-10.04 -45.75
-12.45 -41.50
-12.30 -6.10
-14.70 -12.50
1M (%) 3M(%)
-0.32 1.64
-0.68 0.85
0.17 2.85
1.51 5.10
-0.59 0.87
-0.11 2.44
2.13 1.10
-2.06 -0.78
-2.14 -0.90
3.81 3.19
2.05 6.82
1.97 5.87
3.11 9.44
4.12 4.89
4.16 0.09
10.10 23.85
2.37 4.59
2.10 2.71
-3.27 4.13
1.80 6.62
2.66 10.39
0.82 111
-0.26 115
2.10 6.57
-1.25 -7.10
6.69 10.72
0.87 1.21
1.34 2.28
1.52 1.04
-9.76 -11.40
-9.73 -13.96
11.64 21.14
16.88 25.13
12.94 6.66
3.41 4.76
7.26 8.58
-4.15 5.24
-12.15 5.29
-19.55 -1.23
-17.94 -29.73
13.68 7.33
1.62 -10.90

Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - October 22, 2025 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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