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US equities notch their best week in ten

Macro headlines

President Trump struck a more conciliatory tone on trade, admitting that his proposed 100% tariff on
Chinese goods would not be sustainable, while confirming a meeting with President Xi in South Korea. Yet
geopolitics remained tense: reports emerged that Trump pressed Ukraine’s Zelenskiy to cede territory to
Russia, leaving Kyiv’s delegation frustrated. In the Middle East, a fragile Gaza ceasefire came under strain
as Israel launched strikes following alleged Hamas attacks. Domestically, millions joined “No Kings” rallies
across the US on Saturday, protesting what they see as authoritarian overreach. In Asia, Japan’s LDP and
Japan Innovation Party agreed to form a coalition, paving the way for Takaichi-san to become the country’s
first female prime minister. China announced early Monday that its 1-year and 5-year loan prime rates will
remain at 3.0% and 3.5%, respectively. In Europe, Bank of England chief economist Pill urged caution on
rate cuts, warning against moving “too far or too fast” amid sticky inflation. Eurozone CPI rose 2.2% in
September, confirming preliminary release. On the corporate front, American Express beat expectations
with record revenue of USD18.4bn and EPS of USD4.14, while State Street also topped forecasts with EPS
of USD2.78. Earnings season remains strong: 86% of S&P 500 firms and 77% of Russell 2000 firms
reporting so far have exceeded analyst estimates.

Market performances

Wall Street ended Friday higher, with the Dow up 0.52% to 46,191, the S&P 500 up 0.53% to 6,664, and
the Nasdaq up 0.52% to 22,680. Gains came as Trump reassured markets that tariffs would not escalate
and confirmed his meeting with Xi. Regional bank fears eased, with the KBW index rebounding 1.7% after
Thursday’s plunge, as investors judged recent losses at Zions and Western Alliance to be isolated rather
than systemic. European equities lagged, with the STOXX 600 down 0.95% and the FTSEurofirst 300 off
0.86%, as US banking jitters spilled over earlier on Friday. Emerging markets also weakened, with MSCI’s
EM index down 1.26% and Asia-Pac ex-Japan off 1.2%. Japan’s Nikkei fell 1.44% to 47,582 on Friday but
rebounded at the time of drafting this report on Monday morning. Global fund flows, however, remained
positive, with equity funds seeing inflows for a fourth straight week, supported by dovish Fed expectations.
Analysts now forecast S&P 500 Q3 earnings growth of 9.3% YoY, up from 8.8% earlier this month. Treasury
yields rose, with the 10-year at 4.01%, while the dollar index firmed modestly to 98.42. Gold pulled back
from record highs, falling to USD4,251.8/0z, pressured by a stronger dollar. Oil prices edged higher, with
WTI at USD57.5/bbl and Brent at USD61.3/bbl, though both ended the week lower amid supply uncertainty.

What’s next

This week brings a heavy earnings slate, with 89 S&P 500 companies reporting, including Tesla and Netflix.
The Fed is in blackout ahead of its October 29 meeting, leaving markets to parse data and earnings. The
US government shutdown continues, delaying many releases, though the BLS confirmed September CPI
will be published on October 24, as it underpins Social Security payments. That release will be closely
watched for tariff pass-through effects, particularly in import-intensive categories like electronics and food.
Flash S&P PMiIs will also be scrutinized for labor market and pricing signals. Monday’s calendar is lighter:
Canada’s BoC business outlook survey (holiday-adjusted), Germany’s September PPI, and eurozone
current account data in EMEA; while in APAC, New Zealand Q3 inflation, and a suite of September activity
data (GDP, industrial production, retail sales, fixed asset investment, unemployment) will set the tone. With
protests at home, fragile ceasefires abroad, and earnings momentum strong, markets face another week
balancing politics, policy, and profits.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - October 20, 2025 unless stated otherwise.

Performance in local currency.

investmentstrategy@adcb.com




Daily Market View ADCB ’

Investment Strategy | October 20, 2025

ASSET MANAGEMENT LIMITED

Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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