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Equity markets end mixed on trade tensions and dovish Powell

Macro headlines

Trade remained the dominant theme as US Treasury Secretary Bessent confirmed that Presidents Trump
and Xi still plan to meet later this month, despite the dramatic escalation of tariffs and export controls last
week. Yet, both sides are now set to begin charging port fees on ocean shipping, making maritime trade a
new battleground in the trade conflict. In Europe, French Prime Minister Lecornu faces immediate pressure,
with opposition parties filing no confidence motions and Le Pen’s Rassemblement National pushing for fresh
elections. OPEC’s latest monthly report highlighted speculative volatility in oil markets: hedge funds
increased short positions in Brent to a four month high, while turning bullish on refined products such as
gasoil. China’s September trade data surprised to the upside, with exports hitting a six month high and
imports rising, though renewed tariff threats could weigh on jobs and deflation risks. Germany’s current
account surplus narrowed sharply to EUR8.3bn in August from EUR15.4bn a year earlier, driven by a 5.8%
drop in exports. India’s CPI inflation fell to 1.54% YoY in September, its lowest in eight years and below the
RBI’'s tolerance band, raising questions about policy flexibility. Meanwhile, JPMorgan announced plans to
invest up to USD10bn in companies tied to US national security priorities, aligning with the administration’s
“America First” agenda.

Market performances

Markets reflected the push-and-pull between trade tensions and resilient fundamentals. Spot silver surged
to a record USD51.4/0z, while gold broke past USD4,100/0z as safe-haven demand intensified. Wall Street
ended mixed: the Dow rose 0.44% to 46,270, but the S&P 500 slipped 0.16% to 6,644 and the Nasdaq fell
0.76% to 22,522. Investors initially cheered upbeat IMF forecasts and Powell’s cautious optimism, but
sentiment soured after Trump suggested ending some trade ties with China. Bank earnings provided a
bright spot: JPMorgan, Goldman Sachs, Citigroup, and Wells Fargo all beat expectations, fueling hopes for
a strong earnings season. European equities fell, with the STOXX 600 down 0.37%, as political uncertainty
in France and revived US—China tensions weighed. MSCI's global index slipped 0.19%. In bonds, US
Treasury yields eased, with the 10Y at 4.03%, while the 30Y yield edged to 4.62%. Oil prices weakened on
IEA surplus warnings and trade jitters, with WTI at USD58.70/bbl and Brent at USD62.39/bbl. In FX, the
dollar softened, with the DXY at 99.05. The euro firmed to 1.1609 against the USD, while the yen
strengthened to 151.74. Safe-haven flows into gold and the franc underscored investor caution.

What’s next

Today’s calendar is packed with data and policy signals. In the Americas, Canada reports August building
permits. In Europe, the UK releases its BRC retail sales monitor and labor market report, Germany publishes
final September inflation and ZEW sentiment, and the Eurozone releases its ZEW survey. In Asia, Singapore
posts its advance Q3 GDP, Australia publishes NAB business confidence and RBA minutes, India releases
wholesale inflation, and China reports September credit and money supply data. Beyond data, the IMF
publishes its latest World Economic Outlook, offering updated global growth projections, while the IEA
issues its monthly oil market report. On the corporate front, earnings season accelerates with results from
BlackRock, BP, Citigroup, Goldman Sachs, JPMorgan, LVMH, and Wells Fargo. With gold at record highs,
equities rebounding, and currencies volatile, investors will be watching whether earnings strength can offset
macro uncertainty and whether the Trump Xi meeting later this month can stabilize trade relations.
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Global markets’ performance snapshot
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - October 15, 2025 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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