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Trump’s tariff surprise injected fresh volatility

Macro headlines

Trade tensions dominated the weekend as Beijing denounced President Trump’s latest 100% tariffs on
Chinese exports as “hypocritical,” while defending its expanded rare earth export curbs. China stopped short
of retaliatory levies, signaling restraint ahead of Trump-Xi talks, even as Washington announced new export
controls on critical software effective November 1. Trump struck a softer tone later, insisting the US did not
want to “hurt” China, but markets remain wary. In Europe, reappointed French Prime Minister Lecornu
announced his new cabinet line-up on Sunday amid the country’s deepest political crisis in decades. In the
Middle East, a Gaza ceasefire held for a third day, with hostages and prisoners expected to be exchanged
ahead of Trump’s address to Israel’'s parliament. Russia warned of escalation risks if the US supplies
Tomahawk missiles to Ukraine, calling the war at a “dramatic moment.” On the data front, US consumer
sentiment was steady at 55 in October, with inflation expectations edging down slightly. The UK’s jobs
survey showed another decline in permanent hiring, while Italy’s industrial production slumped 2.4% on the
month, with broad-based weakness across sectors. In corporate earnings, early Q3 results are strong: 78%
of S&P 500 firms reporting so far have beaten EPS estimates, with revenue growth tracking nearly 6% YoY.

Market performances

Markets ended last week on a sour note as Trump’s tariff escalation reignited fears of a US—China trade
war. The S&P 500 plunged 2.71% to 6,553, the Nasdaq tumbled 3.56% to 22,204, and the Dow shed 1.90%
to 45,480 - the steepest one-day declines since April. Technology bore the brunt: the S&P tech index fell
4%, semiconductors slumped 6.3%, and US-listed Chinese firms were hammered, with Alibaba down 8.4%
and JD.com off 6.2%. European equities also slid, with the STOXX 600 down 1.25%, erasing weekly gains.
Global equities, as measured by MSCI’s index, fell 2.31%. Safe-haven flows drove US Treasury yields to
one-month lows, with the 10Y vyield at 4.03%. The dollar weakened after Trump’s remarks, lifting the euro
to $1.1619 and the yen to ¥151.19. Commaodity currencies like the Australian dollar fell. Oil prices dropped
sharply, with WTI down USD2.61 to USD58.90/bbl and Brent off USD2.49 to USD62.73/bbl, as trade
tensions clouded demand. Gold, however, surged back above USD4,000/0z underscoring investor unease.
For the week, the S&P 500 posted its biggest decline since May, snapping a run of record highs fueled by
Fed easing bets and Al optimism.

What’s next

The week ahead is set to be dominated by trade and inflation signals. With the US government shutdown
still halting most official data, investors will look to alternative releases and international indicators. The
Bureau of Labor Statistics has confirmed plans to publish September CPI on October 24, a critical test of
whether tariffs are feeding through to consumer prices. Headline inflation was 2.9% in August, with core at
3.1%, but it is too early to gauge the full pass-through of levies. In the meantime, attention will turn to
industrial production in the US, eurozone trade numbers, and China’s September trade data. In Europe,
draft budget submissions to the European Commission are due by October 15, a key check on fiscal
discipline. In the UK, labor market and GDP data will be closely watched. On the corporate side, 35 S&P
500 companies report this week, with banks in focus as earnings season ramps up. Monday’s calendar is
lighter: Brazil releases October business confidence, Germany reports its August current account, China
publishes September trade, and India releases inflation. OPEC’s monthly oil market report is also due. US
markets observe Columbus Day with equities open but fixed income closed. Canada is closed for
Thanksgiving day and Japan is closed for National Sports day.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - October 13, 2025 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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