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From rally to reversal

Macro headlines

President Trump announced plans to open 1.3 billion acres of US waters to drilling, defying global calls for
a fossil fuel phaseout. The long-delayed September jobs report showed US payrolls rose by 119,000 — more
than double the expectations — but revisions to July and August lowered prior gains by 33,000. The
unemployment rate ticked up to 4.4%, its highest in four years, as nearly half a million people joined the
labor force. Weekly jobless claims held steady at 220,000, while continuing claims rose to 1.97 million, the
highest since 2021. The Philadelphia Fed’s business activity index improved to -1.7 in October from -12.8,
still contracting but less sharply. US existing home sales rose 1.2% in October to 4.10 million units, aided
by lower mortgage rates, though affordability remains a constraint. In Europe, German producer prices fell
1.8% yly in October, slightly less than expected. China held its loan prime rates steady for a sixth straight
month, as expected. Taiwan’s export orders surged 25.1% y/y in October, driven by global Al demand, with
the Economy Ministry projecting a record USD700bn in orders for 2025. Walmart beat earnings and raised
guidance, citing strong e-commerce growth and resilient consumer demand. Eurozone consumer
confidence remained unchanged at -14.2.

Market performances

Markets reversed early gains on Thursday as mixed US employment data and lingering Fed uncertainty
weighed on sentiment. The Dow fell 387 points (-0.84%) to 45,752, the S&P 500 dropped 1.56% to 6,539,
and the Nasdaq plunged 2.15% to 22,078 — its widest one-day swing since April. Nvidia’'s earnings beat and
bullish guidance initially lifted tech stocks, but concerns over inflated valuations resurfaced. The VIX closed
at its highest since late April, signaling elevated investor anxiety. European equities gained early on Nvidia’s
results but pared gains amid Fed policy doubts: STOXX 600 rose 0.4%, FTSEurofirst 300 up 0.39%. MSCI’s
global index fell 1.10%. Emerging markets rose 0.8%, Asia-Pacific ex-Japan gained 0.8%, and Japan’s
Nikkei surged 2.65% to 49,824. Treasury yields fell: the 10-year at 4.1%, the 30-year at 4.733%, and the
2-year at 3.554%, as markets reassessed the odds of a December rate cut (now 39.8%). The dollar firmed,
with the index at 100.16, euro at 1.153, and yen at 157.47. Crypto currencies posted sizable losses. Oil
reversed gains: WTI down 0.6% to USD59.14/bbl, Brent down 0.2% to USD63.38/bbl. Gold eased, spot at
USD 4,078/oz and futures at USD 4,071/oz.

What’s next

Friday’s calendar is packed with flash PMI releases across regions. Australia, Japan, India, the UK,
Germany, France, and the eurozone all publish November manufacturing and services PMIs via S&P Global
and HCOB. In the US, flash PMI data will be closely watched for signs of resilience amid policy uncertainty.
Other US releases include final November University of Michigan sentiment. Canada reports October new
housing prices and September retail sales. Mexico publishes final Q3 GDP. In Europe, the UK issues
October retall sales, while Switzerland, Spain, and Tirkiye release trade and confidence data. South Africa
announces its repo rate decision. In Asia, New Zealand, Japan, and Malaysia report October inflation and
trade figures. Central bank speeches continue: ECB President Lagarde and Bundesbank President Nagel
speak at the Frankfurt European Banking Congress, while BoE Chief Economist Pill and Dallas Fed
President Logan speak at the Karl Brunner Institute’s SNB conference. The G20 leaders’ summit begins
Saturday in Johannesburg. With Nvidia’s results confirming Al momentum, Walmart's beat signaling
consumer resilience, and Fed policy still clouded by data delays, Friday’s Digest closes the week with
recalibration and caution.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - November 21, 2025 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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