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Global markets sink as energy shock deepens and confidence erodes across
major economies

Macro headlines

The risk of a broader regional conflict intensified as Yemen'’s Iran-aligned Houthis launched their first attacks
on Israel since the start of the war, coinciding with the arrival of additional US forces in the Middle East.
Domestic tensions in the US also rose, with nationwide “No Kings” demonstrations protesting President
Trump’s deportation policies and the Iran war. A summary of the Bank of Japan’s March meeting showed
policymakers debating the need for further rate hikes, with some warning that the Middle East conflict is
driving up oil costs and inflation. China escalated trade tensions by launching investigations into US supply
chain and renewable energy practices, mirroring Washington’s Section 301 actions. At the China
Development Forum, Premier Li Qiang pledged wider market access for foreign firms and increased imports
of medical, digital, and low-carbon technologies. Beijing also intervened to limit domestic refined fuel price
increases to cushion households from the energy shock. US consumer sentiment fell 6% in March to its
lowest level since December 2025, with declines across income groups as rising gas prices and volatile
markets weighed on confidence. Short-run inflation expectations jumped from 3.4% to 3.8%, the largest
monthly increase since April 2025. UK consumer confidence fell to -21, its weakest in nearly a year, while
UK retail sales slipped 0.4% in February after a strong January.

Market performances

Global equities extended their selloff on Friday as the Iran conflict showed no signs of easing and the Strait
of Hormuz remained effectively blocked. The Dow fell 1.73%, the S&P 500 dropped 1.67%, and the Nasdaq
declined 2.15%, marking a fifth consecutive week of losses for all three indices. The Dow joined the Nasdaq
and Russell 2000 in correction territory, now more than 10% below its February peak. Oil prices surged
again on Friday. Brent rose 4.22% to USD112.57/bbl, while WTI climbed 5.4% to USD99.64/bbl. The
prolonged closure of the Strait of Hormuz — through which roughly one-fifth of global oil and gas flows — has
intensified fears of a 2022-style inflation shock. Economists warned that rising transport and food costs are
already filtering into inflation expectations. European equities also fell, with the STOXX 600 down 0.95%,
Germany’s DAX down 1.4%, and the FTSE 100 marginally lower. MSCI Asia ex-Japan dropped 0.70%,
while global equity index fell 1.35%. Bond yields rose sharply as markets priced in a higher probability of
rate hikes. The US 10-year yield climbed to 4.428%, while the 2-year yield rose to 3.967%. Money markets
now assign a roughly 60% chance of a Fed hike this year, a dramatic shift from expectations of two cuts
only weeks ago. Germany’s 10-year yield rose to 3.106%, and Japan’s 2-year yield hit a 30-year high at
1.33%. The dollar strengthened for a fourth straight session, with the dollar index rising to 100.15. The yen
weakened to 160.31, its lowest since July 2024. Gold rose to USD4,494.1/0z as investors sought hedges
against geopolitical risk. Early trading on Monday saw Asian equities sharply lower and oil prices heading
for a record monthly rise.

What’s next

The week ahead centers on labor-market data, inflation releases, and early signs of how the energy shock is
feeding through to global activity. In the US, March nonfarm payrolls are expected to rise by around 70,000, with
the unemployment rate edging up to 4.5%. Eurozone flash inflation for March is expected to accelerate due to
higher fuel and fertilizer prices and a weaker euro. Korean inflation is likely to pick up slightly, while Indonesia’s
inflation may moderate due to heavy fuel subsidies. Monday’s calendar includes the US Dallas Fed manufacturing
survey; Brazil's IGPM inflation, loan data, and budget balance; Chile’s unemployment rate; UK consumer credit
data, net lending, and mortgage approvals; eurozone economic confidence; Germany’s flash CPl and HICP; South
Africa’s money supply and credit data; Israel’s base rate decision; and India’s February industrial production. New
York Fed President John Williams will deliver remarks on the economic outlook and monetary policy.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - March 30, 2026 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into

transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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