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Markets rebound as Trump pauses Iran strike plans; oil collapses

Macro headlines

Iran denied on Monday that it had engaged in negotiations with the US, contradicting President Trump’s
claim that “productive” talks had prompted him to postpone a planned strike on Iran’s power grid. European
officials said no direct talks had occurred, though Egypt, Pakistan, and Gulf states were relaying messages.
Pakistani officials suggested direct talks could take place in Islamabad as early as this week. Turning to
trade and tariff-related matters, President Trump threatened to revoke the EU’s “favourable access” to US
LNG shipments if they do not implement their trade deal with the US. The US Federal Communications
Commission announced a ban on the import of all new foreign-made consumer routers, the latest move
targeting Chinese electronics over security concerns. Australia and the EU signed a long-negotiated trade
deal eliminating tariffs on nearly all European goods and most Australian critical minerals exports, while
also strengthening security and defense cooperation. US macro data showed a softening in February. The
Chicago Fed National Activity Index fell to -0.11, with three of four categories contributing negatively.
Eurozone consumer confidence plunged in March to -16.3, its lowest since October 2023, as the Middle
East conflict pushed energy prices higher. Japan’s February core CPI slowed to 1.6% yly, falling below the
Bank of Japan’s 2% target for the first time in nearly four years due to government fuel subsidies. Turkiye’s
consumer confidence slipped to 85. OpenAl sought private-equity investment with preferred equity offering
a minimum 17.5% return and early access to new Al models. The Trump administration agreed to pay
TotalEnergies nearly USD1bn to exit offshore wind projects and redirect investment toward oil and gas.

Market performances

Global markets staged a sharp rebound on Monday after President Trump said he would postpone strikes
on Iran’s energy grid for five days. Oil prices collapsed, with WTI falling 10.36% to USD88.13/bbl and Brent
down 10.92% to USD99.94/bbl. The dollar weakened and government bond yields declined. Equities rallied
strongly. The Dow rose 1.38% to 46,208.47, the S&P 500 gained 1.15% to 6,580.99, and the Nasdaq
climbed 1.38% to 21,946.76. The Russell 2000 outperformed with a 2.5% gain. MSCI World rose 0.81%
after reaching its lowest level since November. European equities also advanced, with the STOXX 600 up
0.61%. However, stock markets in the UAE — which closed before the ‘Trump-reprieve’ — tumbled on
Monday after Iran warned it could target energy and water infrastructure across the Gulf if US President
Trump carries out his threat to strike the country's electricity grid. Bond markets retraced part of last week’s
surge. UK 2-year yields fell 17bp, while US 10-year yields eased to 4.348%. Investors trimmed expectations
for BoE and ECB rate hikes, now pricing two BoE hikes by year-end versus more than three earlier in the
day. The euro strengthened to USD1.1602 as the dollar softened. Markets are not signaling that the crisis
is over, but that the probability of an immediate escalation has fallen. Asian markets carried the momentum
into Tuesday, with MSCI Asia-ex-Japan up and Japan’s Nikkei rebounding strongly but fading subsequently.

What’s next

Tuesday brings a broad set of global activity indicators. In the Americas, the US releases ADP weekly employment
data and the S&P Global flash PMIs for manufacturing and services. In Europe, Turkiye publishes March business
confidence, while the UK and eurozone release their flash PMIs. Denmark holds parliamentary elections. Across
Asia, Taiwan reports February industrial production and retail sales, while Australia, Japan, and India publish their
flash PMIs. Bank of England Chief Economist Huw Pill speaks at a conference on central bank strategy in Skopje.
Markets will also track Asian equity momentum after Tuesday’s early rally and monitor whether oil stabilizes
following Monday’s sharp reversal.
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Global markets’ performance snapshot
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - March 24, 2026 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into

transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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