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Tech-led volatility breaks global equity streak as geopolitical tensions lift oil

Macro headlines

President Trump on Thursday endorsed a bipartisan spending deal designed to avert a government
shutdown while lawmakers continue negotiating limits on immigration-enforcement powers. He
acknowledged that a shutdown remained possible but said the agreement represented progress. Trump
also said he would announce his nominee to replace Fed Chair Powell on Friday, with speculation centered
on former Fed governor Warsh. Separately, Trump warned the UK against deepening commercial ties with
China as Prime Minister Starmer highlighted the economic benefits of resetting relations during his visit to
Beijing. On foreign policy, Trump said he planned to speak with Iran even as the US deployed another
warship to the Middle East. Defense Secretary Hegseth said the military was prepared to act on any
presidential decision. The administration also eased some sanctions on Venezuela’s oil sector to encourage
US investment following the ousting of President Maduro earlier this month. US macro data showed
significant shifts. The trade deficit widened 94.6% in November to USD56.8bn, the largest percentage
increase since 1992, driven by a surge in capital-goods imports linked to an Al investment boom.
Economists’ consensus had expected a deficit of USD40.5bn. US factory orders rose 2.7% m/m in
November after a revised 1.2% decline in October, supported by strong commercial-aircraft demand. Orders
rose 3.4% yly. In Europe, Switzerland’s trade surplus narrowed to CHF3bn in December as both imports
and exports fell, led by weakness in chemical and pharmaceutical products. Sweden’s Riksbank held rates
at 1.75% and signaled they would remain there “for some time,” citing stable growth, an improving labor
market, and lower-than-expected inflation. South Africa’s Reserve Bank kept the repo rate at 6.75% in a
split decision, with two members favoring a cut. Japan’s consumer confidence improved to 37.9 in January,
the highest in nearly two years. Corporate developments included SpaceX exploring deals with other
Musk-led companies, Apple forecasting up to 16% revenue growth for the March quarter driven by strong
iPhone demand and a rebound in China, and Samsung reporting record Q4 operating profit on strong
Al-related chip demand.

Market performances

Global equities dipped on Thursday, ending a six session streak of gains as a sharp decline in Microsoft
weighed on major indexes. Microsoft fell 10%, its largest daily drop since March 2020, after record Al
spending and slower cloud growth unsettled investors. The selloff overshadowed a 10.4% gain in Meta
following strong quarterly results and highlighted the market’s sensitivity to Al-related capital expenditure
trends. Tesla fell 3.5% after reporting earnings. The Dow rose 0.11% to 49,071.56, supported by gains in
select components, but the S&P 500 fell 0.13% to 6,969.01 and the Nasdaq declined 0.72% to 23,685.12.
Of the 133 S&P 500 companies that have reported so far, 74.4% have beaten expectations, above the long
term average but below the recent four quarter trend. The STOXX 600 fell 0.23% as a c15% drop in SAP’s
shares outweighed gains in mining and energy stocks. The dollar index stayed largely flat at 96.28, after
recent weakness. The euro rose slightly to USD1.1956. The dollar was supported by the Fed’s decision to
keep rates unchanged and Powell's comments highlighting a solid economy and reduced risks to inflation
and employment. Weekly US jobless claims fell, indicating low layoffs, though soft hiring continued to weigh
on consumer sentiment. Oil prices surged on rising US Iran tensions. WTI rose 3.5% to USD65.42/bbl and
Brent gained 3.38% to USD70.71/bbl after climbing more than 5% intraday. Gold hit a record USD5,594/0z,
its ninth consecutive record high, before easing to USD5,389/0z as investors took profits. Despite the
pullback, gold remained on track for its strongest monthly gain since 1980.

What’s next

Friday brings a broad set of macro releases across regions. In the Americas, Mexico publishes preliminary Q4
GDP, Canada releases preliminary December GDP, and the US publishes December PPI and January Chicago
PMI. In Europe, France, Spain, Germany, Italy, and the eurozone release flash Q4 GDP data. Spain also publishes
preliminary January inflation, the UK releases January Nationwide housing prices and December mortgage
lending data, and Germany publishes preliminary January inflation. In Asia, South Korea releases December
industrial production, Japan publishes December unemployment and preliminary industrial production, Australia
releases Q4 PPI, and Taiwan publishes advance Q4 GDP. Corporate earnings include American Express,
Chevron, ExxonMobil, Verizon, Nomura, Deutsche Bank, Mastercard, Visa, Colgate Palmolive, Electrolux, and
others across the US, Europe, and Asia.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - January 30, 2026 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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