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TSMC profit surge lifts global tech; banks rally on strong earnings

Macro headlines

European governments moved to reinforce NATO’s presence in Greenland, sending small contingents of
military personnel as Denmark advanced plans for a “larger and more permanent” deployment. The move
reflects growing concern over President Trump’s interest in the island and signals a coordinated European
effort to assert strategic control. The geopolitical backdrop intensified further as the US and Taiwan clinched
a trade deal that cuts tariffs on a wide range of Taiwanese semiconductor exports and directs new
investment into the US technology sector — a development likely to provoke a strong reaction from Beijing.
In Washington, Venezuelan opposition leader Maria Corina Machado handed her Nobel Peace Prize medal
to President Trump during a White House meeting, seeking influence over how the administration shapes
Venezuela’s political future. A White House official confirmed the president intends to keep the medal,
underscoring the unusual nature of the exchange. US macro data showed mixed but improving signals.
Import prices rose 0.4% over September—November, reversing earlier declines and suggesting a pickup in
goods-price pressures. The New York Empire State Manufacturing Index surged to 7.7 in January from —
3.7, far exceeding expectations and signaling a sharp improvement in business conditions. The Philadelphia
Fed Manufacturing Index also strengthened to 12.6, with new orders rising sharply, though the future-activity
index softened. Labor-market data showed initial jobless claims unexpectedly falling, though
seasonal-adjustment distortions are common at this time of year. The broader labor market remains in a
“low-hire, low-fire” state, shaped by President Trump’s aggressive trade and immigration policies and by
corporate investment in artificial intelligence, which is reducing hiring needs. In Europe, Germany’s GDP
grew 0.1% in 2025, while eurozone trade posted a EUR9.9bn surplus in November, down from EUR15.4bn
a year earlier. Industrial production in Eurozone rose for a third consecutive month, reaching its highest
level in two-and-a-half years outside of the March front-loading spike. In Asia, South Korea’s central bank
held rates steady amid currency pressure, and India’s trade deficit narrowed to USD25.04bn in December,
better than expected.

Market performances

US equities rebounded on Thursday after two days of declines, lifted by strong earnings from TSMC and
major US banks. The S&P 500 rose 0.26% to 6,944.57, the Nasdaq gained 0.25% to 23,530.02, and the
Dow climbed 0.60% to 49,446.23. TSMC’s 35% jump in Q4 profit — far exceeding expectations — sent its
US-listed shares up c4% and reignited confidence in the semiconductor cycle. The rally spilled over into
global tech, lifting ASML and pushing European equities back toward record levels. Financials also surged
as BlackRock, Goldman Sachs, and Morgan Stanley all reported strong quarterly profits driven by robust
lending and a rebound in dealmaking. BlackRock rose c6%, Goldman Sachs gained ¢5%, and Morgan
Stanley climbed c6%. Oil prices reversed sharply after President Trump moderated his warnings about Iran,
saying he believed killings in the crackdown were subsiding and that the US would “watch what the process
is.” Brent fell 4.15% to USD63.76/bbl and WTI dropped 4.56% to USD59.19/bbl, breaking a five-day streak
of gains. The immediate risk premium had softened but remained elevated given the fragile geopolitical
backdrop. Gold stabilized near record highs after touching USD4,642/0z the previous day. Silver also eased
after surpassing USD92/oz. The dollar strengthened, with the dollar index rising to 99.32 after jobless claims
unexpectedly fell, reinforcing expectations that the Fed will keep rates on hold for several months. Treasury
yields edged higher, with the 10-year at 4.17%. Fed officials struck a cautious tone. Vice-chair Jefferson
emphasized the need to continue focusing on inflation, while regional presidents Goolsbee, Schmid, and
Daly highlighted stable labor-market conditions but persistent inflation risks.

What’s next

Friday brings a focused set of macro releases across regions. In the US, December industrial production will be
closely watched for signs of momentum heading into Q1, alongside Canada’s December housing-starts data. With
retail sales and manufacturing surveys surprising to the upside, markets will look for confirmation that activity
remains resilient despite policy uncertainty and geopolitical tensions. In Europe, Germany and ltaly release final
December inflation. In Asia, Singapore releases December non-oil domestic exports, and Malaysia publishes
preliminary Q4 GDP. South Korea’s central-bank decision will also be digested, with policymakers prioritizing
financial stability amid currency pressure. Corporate earnings continue with results from M&T Bank, PNC
Financial, Regions Financial, State Street, Reliance Industries, and TSMC'’s global peers. With tech and financials
driving Thursday’s rebound, today’s earnings will help determine whether the early-season momentum can
continue.
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Global markets’ performance snapshot
Performance snapshot*
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Volatility

VIX

MOVE

Latest 1D (bp)
3.64 0.00
3.63 12.83
3.57 -7.75
3.64 0.23
4.17 3.74
2.82 0.50
4.39 4.80

1D (%)
500 -0.18
208 -0.19
304 -0.19
459 0.15
163 0.04

1,867 0.01
99.32 0.27

1.1609 -0.33

1.3387 -0.34

158.51 0.13
6,944 0.26

49,442 0.60

23,530 0.25
615 0.49

25,352 0.26

54,111 -0.42

10,239 0.54

83,383 0.00

26,924 -0.28
4,518 0.21
1,478 -0.08

10,057 0.19
6,262 -0.01

10,818 -1.16

11,068 -1.28
6,224 0.00
2,045 -0.02
8,749 -0.71
114.0 -0.99
63.76 -4.15
59.19 -4.56

4,616.6 0.05
92.4 -0.80

2,412.5 0.36

3,169.7 -1.12

13,205.0 -0.97
95,550.2 -2.06

3,297.8 -2.22
142.1 -3.24
2.1 -3.44
15.84 -5.43
56.14 -3.39

1M (bp) 3M (bp)
-3.00 -65.00
-4.95 -23.23
-8.63 -22.99
3.47 -30.77
-1.47 14.12
-3.80 24.80
-12.90 -15.50
1M (%) 3M(%)
0.30 -0.05
0.02 -0.74
0.53 0.40
0.64 2.63
1.21 1.60
0.92 2.55
0.94 0.53
-1.12 -0.27
0.12 -0.03
1.73 4.84
1.71 4.10
2.03 6.89
1.44 3.79
6.28 8.24
4.82 4.84
6.44 13.50
6.11 8.64
2.21 0.94
3.64 3.91
2.50 5.02
6.35 8.24
0.68 -0.63
2.70 3.69
2.52 -3.78
2.46 -0.20
4.70 9.90
-0.83 -1.56
-2.38 -1.47
4.56 7.92
4.32 2.99
3.05 1.58
7.37 9.94
49.16 74.28
38.08 44.85
11.88 15.51
11.76 23.39
5.93 -14.06
6.99 -16.79
7.73 -26.90
3.43 -13.56
0.64 -23.26
-18.93 -25.26

Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - January 16, 2026 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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