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Cooler US inflation steadies markets

Macro headlines

The US military is preparing for the possibility of sustained, weeks long operations against Iran if President
Trump orders an attack, according to officials familiar with the planning. The disclosure raises the stakes
ahead of renewed diplomacy, with Iranian officials signaling interest in a nuclear agreement that delivers
economic benefits to both sides. A second round of talks between Washington and Tehran is scheduled for
later this week. In Washington, regulators appear closer to proposing a revised version of the “Basel
endgame” capital rules for large banks, according to recent filings. Meanwhile, the January CPI report
showed US headline inflation rising 0.2% m/m, with core CPI up 0.3% m/m and 2.5% y/y — the smallest
annual core increase in nearly five years. Softer gasoline prices and moderating rental inflation contributed
to the weaker print, though services costs rose as businesses implemented start-of-year price adjustments.
China’s January credit data pointed to subdued private sector demand, though government support
accelerated. Eurozone GDP growth for Q4 2025 was confirmed at 0.3% q/q and 1.4% yl/y, matching the
preliminary estimate and slightly above market expectations. Russia’s central bank cut its key rate by 50bp
to 15.5% and signaled further easing as the wartime economy struggles with high borrowing costs. The
bank raised its inflation forecast for 2026 and lowered its oil price assumption by USD10. Japan’s economy
grew at an annualized 0.2% in Q4, well below expectations, as consumption slowed and cost-of-living
pressures weighed on demand. Corporate earnings continued to show resilience. Of the 369 S&P 500
companies reporting so far, 74.5% beat expectations, above the long term average. In the STOXX 600,
60.3% of companies exceeded estimates.

Market performances

US equities ended Friday’s session mixed as investors digested softer-than-expected January inflation data.
The Dow rose 0.10% to 49,500.93, the S&P 500 gained 0.05% to 6,836.17, and the Nasdaq fell 0.22% to
22,546.67. All three indices posted slight weekly declines. The CPI report showed headline inflation rising
slightly below expectations, reinforcing hopes that the Fed could deliver at least two rate cuts this year.
Treasury yields fell, with the 10-year yield down to 4.048%. Global equities were softer. MSCI ACWI fell
0.24% to 1,042.75. The STOXX 600 slipped 0.13% but ended the week marginally higher. European
markets were weighed down by ongoing concerns about Al related disruption in the technology sector. The
dollar index was little changed at 96.90. The yen strengthened further, with the dollar falling to 152.75, as
investors grew more confident in Prime Minister Takaichi’s fiscal stance following her election victory. The
euro edged down to USD1.1869. Bitcoin rose to USD69,050. QOil prices were steady. Brent rose USDc23 to
USD67.75/bbl and WTI gained USDc5 to USD62.89/bbl. Aluminum prices fell to a one-week low after
reports that President Trump plans to scale back tariffs on steel and aluminum goods. Gold rose to
USD5,042/0z as softer inflation supported expectations of Fed easing later in the year.

What’s next

The week ahead brings a dense macro calendar. Flash PMIs for February will provide early signals on global
activity. Inflation data from the UK, US, and Japan will be closely watched, alongside Q4 GDP releases for the US
and Japan. The January FOMC minutes may highlight differing views on the policy rate path and balance sheet
strategy. In the UK, January CPI and RPI are expected to ease to 3.0% and 3.8% respectively, though services
inflation remains firm. In the US, Q4 GDP slowed to an annualized 2.8% q/q, reflecting the impact of the 43-day
federal shutdown on consumer spending. Corporate earnings continue, with Walmart leading the final stretch of
the Q4 reporting season. Monday’s releases include Switzerland’s flash Q4 GDP and eurozone December
industrial production in EMEA; and Singapore’s January non oil domestic exports alongside Thailand’'s Q4 GDP
in APAC. The day also marks the start of India’s Al Impact Summit in New Delhi, bringing together senior global
technology leaders. Markets in US, Canada, Brazil, China, Indonesia, South Korea, Taiwan, and Vietnam are
closed for holidays on Monday. China markets are largely closed throughout the week.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - February 16, 2026 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into

transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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