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US stocks pressured as Al disruption hits software and analytics companies

Macro headlines

Tensions in the Middle East escalated after the US shot down an Iranian drone and armed boats
approached a US-flagged vessel in the Strait of Hormuz, raising concerns that planned US-Iran talks could
be disrupted. Diplomats had been working to arrange a meeting in Turkey on Friday focused initially on
Iran’s nuclear program. US President Trump signed a spending deal that ends the partial US government
shutdown and gives lawmakers time to negotiate potential limits on immigration enforcement. Trump also
said federal agents should be involved in counting votes, despite the Constitution assigning that
responsibility to states. Turning to macro data, China’s services sector expanded at its fastest pace in three
months in January. The RatingDog China General Services PMI rose to 52.3 from 52.0, supported by
stronger new orders and the highest hiring levels since July. In Turkey, January inflation rose 4.84% m/m,
above expectations, though annual inflation eased slightly to 30.7% due to base effects. The ECB’s quarterly
Bank Lending Survey showed eurozone banks tightened access to corporate credit in Q4 and expect further
tightening amid economic uncertainty and trade-policy concerns. Lending growth continues but remains
below pre-pandemic levels. In the corporate sector, Nvidia’s Al chip sales to China have stalled due to a
US security review, according to the Financial Times. AMD forecast a slight decline in Q1 revenue despite
stronger-than-expected Al-chip sales to China, raising questions about its ability to challenge Nvidia.
Anthropic launched new productivity tools for its Claude Cowork platform aimed at automating legal work.
Novo Nordisk warned profits and sales could fall as much as 13% this year due to heavy price pressure
from the Trump administration and intensifying competition in the weight-loss market.

Market performances

Global equities were little changed on Tuesday as Wall Street declined, oil prices rose, and precious metals
rebounded after a sharp two-day selloff. On Wall Street, technology stocks weighed on major indexes amid
concerns about Al disruption and Al-chip competition. Nvidia fell 2.8% after reports that OpenAl is seeking
faster alternatives to its chips. AMD dropped 1.7% during the session and fell further after hours following
its quarterly report. Super Micro Computer rose more than 6% in late trading. The Dow fell 0.34% to
49,240.99, the S&P 500 declined 0.84% to 6,917.81, and the Nasdaq dropped 1.43% to 23,255.19. Precious
metals regained some ground after steep losses. Gold rose to USD4,929.2/o0z after falling nearly 13% over
the prior two sessions. Silver rose 7.43% to USD85.2 /oz after tumbling 27% on Friday and 6% on Monday.
Qil prices climbed more than USD1/bbl as geopolitical tensions intensified. WTI rose 1.72% to USD63.21/bbl
and Brent gained 1.55% to USD67.33/bbl. The moves followed reports of US-Iran incidents and were
supported by optimism around the US-India trade agreement and concerns that Russia’s attacks on Ukraine
could keep its oil exports constrained. The dollar eased slightly after two days of gains. The dollar index fell
0.20% to 97.44, with the euro rising to USD1.1816. The Australian dollar strengthened 1.08% after the
Reserve Bank of Australia raised rates by 25bp to 3.85%, joining Japan as the only developed market
central banks to tighten policy. The dollar rose modestly against the yen to 155.72. The Indian rupee
recorded its strongest one-day gain in more than seven years, rising 1.36%, while the Nifty 50 gained 2.6%.
Treasury yields dipped as investors assessed potential shifts in Fed policy under Warsh and monitored
delays in US economic data due to the recent shutdown. The 10-year yield fell to 4.268% and the 30-year
to 4.898%.

What’s next

Wednesday brings a full slate of macro releases. The eurozone publishes flash January HICP and core HICP,
alongside December PPI. Italy releases flash January HICP. France and Germany publish final January composite
and services PMIs, followed by the eurozone’s final readings. The UK releases final January composite and
services PMIs. The UAE publishes January PMI. In the US, ADP releases January employment data, followed by
the ISM services index and the final S&P Global services PMI. Poland announces its base rate decision. In Asia,
India releases final January composite and services PMlIs, Japan publishes December unemployment and
preliminary industrial production. Russia publishes December industrial production. Corporate earnings include
Alphabet, Qualcomm, Uber, Eli Lilly, Novartis, Equinor, Santander, UBS, Panasonic, MediaTek, and many others
across the US, Europe, and Asia.
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Global markets’ performance snapshot

Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - February 04, 2026 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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