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Oil drops 2% on Iraq output boost; Ukraine peace talks ongoing

Macro headlines

The US will allow Nvidia’s H200 processors to be exported to China with a 25% fee, President Trump
announced. EU lawmakers agreed to weaken corporate sustainability laws after pressure from businesses
and governments. China’s Foreign Minister Yi condemned Japan'’s military stance after radar incidents near
Okinawa. Ukraine will present a revised peace plan to the US following talks with European leaders. The
Trump administration unveiled USD12bn in aid to farmers hit by tariffs. Turning to data, US consumer
inflation expectations held steady at 3.2% for one year ahead, while job loss fears fell to 13.8%, the lowest
this year. China’s trade surplus surged past USD1trn in November, year-to-date up 21.6% yly, as exports
grew 5.4% and imports fell 0.6%. As per KPMG/REC report UK’s jobs market remained weak ahead of the
Autumn Budget, with permanent placements still shrinking. Switzerland’s SECO consumer confidence
stayed at -34 in November. German industrial production rose 1.8% m/m in October, beating forecasts,
though structural headwinds persist. At its meeting on Tuesday, Reserve Bank of Australia’s Board decided
to leave the cash rate unchanged at 3.60%.

Market performances

US stocks fell on Monday as investors awaited the Fed's policy decision. The Dow dropped 0.45%, S&P
500 fell 0.35%, and Nasdaq slipped 0.14%. MSCI World fell 0.31%, while Europe’s STOXX eased 0.07%.
Treasury yields rose: 10-year at 4.16%, its highest since late September, and 2-year at 3.565%. Futures
price an 87.4% chance of a 25bp Fed cut Wednesday, though divisions within the FOMC are expected. The
dollar index rose, with the dollar gaining c0.4% against the yen after a magnitude 7.6 earthquake in Japan
raised speculation the BOJ could delay its rate hike. Gulf markets ended mixed, supported by Fed cut
expectations. Oil fell as Iraq restored production: Brent settled at USD62.49/bbl, WTI at USD58.88/bbl. Gold
was largely steady at USD4195/0z, silver eased to USD57.12/0z. Netflix shares fell 3.4% after Paramount
Skydance launched a hostile bid for Warner Bros Discovery. Nvidia shares rose c2% after President
Trump’s announcement regarding exporting H200 processors to China.

What’s next

Tuesday’s calendar includes Mexico November inflation, US ADP weekly employment change, US October
JOLTSs job openings, and US November NFIB small business optimism. In EMEA, Germany reports October
trade balance and the UK releases its Regional Growth Tracker. In APAC, Australia publishes November
NAB business confidence, October building permits, and its RBA rate statement. The Philippines reports
October industrial production, while Taiwan releases November trade balance. The Bank of England’'s MPC
members testify before MPs. Corporate results include Ashtead Q2, AutoZone Q1, Begbies Traynor HY,
British American Tobacco FY update, Campbell’s Q1, Chemring FY, Ferguson Q1, GameStop Q3, Gateley
HY, Moonpig HY, and Thyssenkrupp FY. At the time of drafting this on Tuesday, Asian stocks declined
while the dollar held steady as investors prepared for an expected cut in US interest rates later this week.
The yen was mostly stable, despite a strong earthquake hitting Japan's northeast; the overall impact was
minor. Investors continued to show caution as several central bank meetings approached.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time - December 09, 2025 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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