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Markets turn choppy as a divided Fed, rising oil, and strong tech earnings collide

Macro headlines

President Trump discussed with oil companies how to mitigate the impact of a potential months long
blockade of Iran’s ports, as Washington renewed calls for international support to reopen the Strait of
Hormuz. The White House's preparations underscore expectations that the conflict may extend well beyond
the current diplomatic cycle. The Federal Open Market Committee held rates steady at 3.5%-3.75%, but the
decision produced four dissents, the most at a single meeting since 1992. Three officials opposed the Fed'’s
easing bias, while one favored an immediate rate cut. Chair Powell said he will remain on the Board after
his term ends to defend the institution from what he called unprecedented legal attacks. Meanwhile, the
Senate Banking Committee has approved Fed Chair nominee Warsh, advancing his nomination to the full
Senate vote. The Bank of Canada kept rates unchanged at 2.25%, while Brazil cut its Selic rate to 14.5%
amid slowing growth and inflation pressures tied to the Middle East conflict. The Bank of Japan signaled a
June rate hike, warning of inflation overshoot risks even as it assumes the Iran war will not significantly
worsen the outlook. US durable goods orders rose 0.8% m/m in March, driven by strong gains in computers,
electronics, and machinery — an early sign of firming business investment. Eurozone economic sentiment
fell to its lowest level since 2020 as energy-driven inflation fears deepened. Germany’s CPI accelerated to
2.9% yly, with energy prices up 10.1% due to the war. China’s official PMIs showed manufacturing
expanding while non manufacturing slipped into contraction. Megacap earnings delivered a powerful Al
driven signal: Alphabet beat revenue expectations on strong cloud demand; Microsoft projected Azure
growth above estimates and unveiled USD190bn in 2026 capex; Amazon reported cloud growth above
expectations; and Samsung posted record quarterly profit on surging Al chip demand.

Market performances

Markets were choppy on Wednesday as investors digested a divided Fed, surging oil prices, and mixed
reactions to megacap earnings. The S&P 500 slipped 0.04% to 7,135.95, the Dow fell 0.57% to 48,861.81,
and the Nasdaqg edged up 0.04% to 24,673.24 with Nasdag-100 outperforming. Trading was volatile as
investors weighed the Fed’s hawkish dissent against Powell’'s reassurance that officials are not leaning
toward hikes. Tech earnings produced mixed market reactions. Alphabet rallied in late trading, while Meta,
Amazon, and Microsoft saw cooler receptions despite strong cloud and Al results. Semiconductor and Al
infrastructure names faced renewed scrutiny as investors questioned whether the sector could sustain its
rapid growth. European equities fell 0.6% as weak data highlighted the economic damage from the Iran war.
Gulf markets closed higher as investors assessed the UAE’s exit from OPEC and the ongoing stalemate in
peace talks. Oil prices surged on fears of prolonged supply disruption. WTI jumped 6.95% to
USD106.88/bbl, while Brent rose 6.08% to USD118.03/bbl, touching its highest level since June 2022.
Treasury yields rose sharply, with the US 10 year climbing to 4.43% and the 2 year to 3.951%, reflecting
higher inflation expectations tied to the oil spike. The dollar strengthened, with the dollar index rising to
98.96. Gold fell to USD4,548/0z, hitting its lowest level since March 31.

What’s next

Thursday brings one of the heaviest macro calendars of the month, with the US releasing Q1 GDP, March PCE
inflation, alongside GDP figures from Mexico and Canada. Europe delivers a dense slate including the eurozone
policy rate decision, Q1 GDP across major economies, flash April CPI for the eurozone, France, Italy, and
Portugal, eurozone unemployment, Germany’s import prices, and the UK’s policy rate decision. Asia’s releases
include Japan’s March industrial production, retail sales, consumer confidence, and housing starts; South Korea’s
industrial and retail data; Australia’'s March money supply; and Taiwan’s Q1 GDP. Corporate earnings feature
Apple, Amgen, BASF, BNP Paribas, Eli Lilly, Glencore, Merck, Samsung, Société Générale, Stellantis,
Volkswagen, Unilever, and others. Markets will focus on whether the Fed’s divisions shift expectations ahead of
Warsh'’s first meeting, how oil markets react to blockade preparations, and whether megacap earnings sustain the
Al driven equity narrative.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time — April 30, 2026 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into

transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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