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S&P 500 and Nasdaq hit new highs as Iran seizes ships and oil climbs

Macro headlines

Iran seized two ships in the Strait of Hormuz on Wednesday, escalating tensions just one day after President
Trump indefinitely extended the ceasefire to allow more time for negotiations. With no sign of talks restarting,
the move underscored Tehran’s willingness to tighten its grip on the world’s most critical energy chokepoint.
The episode also highlighted the fragility of the truce and the risk that the conflict could re-reignite despite
Washington’s diplomatic overtures. War Powers Resolution of 1973, often called the War Powers Act
limiting presidential war powers after 60 days has come into focus, potentially pressuring the administration
to secure a deal or seek congressional authorization before May 1. Meanwhile, Navy Secretary Phelan was
dismissed, marking another wartime shake-up at the Pentagon. Treasury Secretary Bessent said several
Gulf and Asian allies have requested FX swap lines with the US to support dollar liquidity — an indicator of
rising financial stress as the war disrupts trade and capital flows. Regulatory scrutiny on private credit
intensified in the US, with the SEC opening multiple enforcement investigations into large managers.
Treasury and bank regulators have also increased their focus on the sector’s risks, querying banks about
their exposure. The US administration is nearing a deal to rescue Spirit Airlines with up to USD500m in
government backed financing. Turning to macroeconomic data, in the UK, inflation accelerated to 3.3% yly
in March, driven by the largest fuel price jump in more than three years. Producer price inflation also rose
sharply, reinforcing expectations that the Bank of England will maintain a hawkish stance. Eurozone
consumer confidence continued its steep decline, falling to its lowest level since early 2023. South Korea’s
producer prices rose at their fastest pace in more than three years, while Japan’s manufacturing activity
expanded at its strongest pace in four years as firms boosted production to hedge against potential supply
shortages. Tesla reported stronger Q1 results and sharply raised its spending plan to more than USD25bn
for the year, while Micron pushed Congress for new export restrictions targeting Chinese chipmakers.

Market performances

US equities advanced on Wednesday despite rising geopolitical tensions, with the S&P 500 gaining 1.05%
to 7,137.91 and the Nasdaq rising 1.64% to 24,657.57 — both closing at record highs. The Dow added 0.69%
to 49,490.52. Investors looked past the seizure of two ships in Hormuz and focused instead on strong
corporate earnings and resilient macro data. Corporate earnings commentary increasingly reflected concern
about elevated energy prices. Roughly two thirds of S&P 500 companies that have reported so far have
flagged energy costs as arisk, though few have reported material impacts on demand or margins. European
equities fell for a third straight session, with the STOXX 600 down 0.35%, while global equity benchmark
rose 0.42% on the strength of US markets. Emerging market equities declined 0.52%, and MSCI Asia ex
Japan fell 0.6%, though Japan’s Nikkei rose 0.40%. Gulf markets ended lower as the continued closure of
Hormuz overshadowed the ceasefire extension. Qil prices climbed as the seizure of vessels reinforced the
risk of prolonged supply disruption. WTI rose to USD92.96/bbl, while Brent gained 3.48% to USD101.91/bbl.
Market continues to price a residual risk premium as flows remain constrained. The dollar strengthened
modestly, with the dollar index rising to 98.59. Treasury yields were mixed, with the US 10 year at 4.304%
and the 2 year at 3.80%. Bitcoin and Ethereum rose sharply.

What’s next

Thursday brings a heavy slate of flash PMIs across the US, eurozone, UK, France, Germany, India, Japan, and
Australia — key indicators for assessing the early impact of the Middle East conflict on global activity. The US
releases jobless claims, the Kansas Fed survey, and the Chicago Fed activity index. Canada publishes March
producer price data. In Europe, the UK releases public sector borrowing and the CBI survey, while France
publishes business sentiment and Europe reports March car registrations. In Asia, South Korea releases Q1 GDP,
Australia publishes labour market statistics, Taiwan reports industrial production, and Hong Kong releases April
inflation. The Philippines announces its policy rate. Corporate earnings include American Express, Blackstone,
BP, Comcast, Freeport McMoRan, Honeywell, Intel, Lockheed Martin, Nasdaq, Nestlé, Orange, Renault, SAP,
Tesla, Texas Instruments, Union Pacific, and others. Asian equities opened higher on Thursday, tracking Wall
Street’s gains and record highs in Japan, South Korea, and Taiwan, as investors focused on strong earnings
despite rising oil prices and continued shipping disruptions.
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Global markets’ performance snapshot
Performance snapshot*
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time — April 23, 2026 unless stated otherwise.

Performance in local currency.
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Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into

transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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