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Oil jumps 8-11%; global markets churn on mixed signals

Macro headlines

Dozens of countries scrambled on Thursday to find ways to restart energy shipments through the Strait of
Hormuz after President Trump vowed more aggressive attacks on Iran, sending oil prices sharply higher
and intensifying pressure on consumers. Diplomats said the UN Security Council will vote on a Bahraini
resolution to protect commercial shipping, though China signaled it would oppose any authorization of force.
The US administration announced sweeping new tariffs: 100% duties on certain branded pharmaceutical
imports and revised tariffs on steel, aluminum, and copper. The move marks an attempt to regain trade
policy momentum after the collapse of Trump’s last year’s global tariff program. The Treasury said it will
meet domestic and international insurance regulators to assess risks in the private credit market following
recent turmoil. Private credit stress continued to build. Blue Owl said it would limit withdrawals from two
retail-focused funds after investors requested redemptions equal to 40.7% of shares in its technology
income fund and 21.9% in its larger credit income vehicle. Japan’s finance minister warned currency traders
that the government stands ready to act against speculative FX moves as volatility rises. US layoff
announcements accelerated in March, led by the technology sector, where 18,720 job cuts were announced
— up 24% from a year earlier. Al-related restructuring accounted for a quarter of all layoffs across industries.
US February exports and imports both rose sharply, widening the trade deficit to USD57.3bn. Switzerland’s
CPI rose 0.3% yly in March, below expectations. China’s services PMI slowed to 52.1 from February’s 33-
month high, reflecting softer demand and weaker overseas orders.

Market performances

Markets were volatile on Thursday as oil surged and investors struggled to interpret conflicting signals from
Washington and Tehran. Brent jumped 7.78% to USD109.03/bbl, while WTI surged 11.41% to
USD111.54/bbl after Trump said the US would hit Iran “extremely hard” in the coming weeks. Reasons
behind WTI’s move above Brent are somewhat technical as WTI’s front-month contract reflects May delivery
while Brent has already rolled to June — with both futures curves in extreme backwardation. Of course, part
of this could also be tied to President Trump’s comments that the US would not be importing from the Strait
of Hormuz anymore. Equities were mixed. The Dow slipped 0.13% to 46,505, while the S&P 500 rose 0.11%
and the Nasdaq gained 0.18%. European equities fell modestly, with the STOXX 600 down 0.18%. South
Korea’s Kospi dropped 4.7% amid concerns about prolonged energy disruption. Major Gulf equities ended
lower on Thursday after US President Donald Trump dimmed hopes for a swift end to the Middle East war.
Bond markets reflected rising stagflation fears. The US 10-year yield edged down to 4.30%, while the 2-
year held at 3.803%. German 10-year yields snapped a three-day decline. The dollar strengthened, with
the dollar index rising 0.38%. The yen weakened to 159.51 despite warnings from Japanese authorities.
Gold fell to USD4,659.4/0z as the stronger dollar weighed on precious metals.

What’s next

Friday is a holiday in several major markets, including the US, UK, India, and Hong Kong, but key macro releases
are still scheduled. In the US, March nonfarm payrolls, unemployment, average earnings, the S&P Global services
and composite PMIs, and the ISM services index are due. In Europe, France publishes February industrial
production, Tirkiye releases March inflation, and the UK reports March new car sales. Russia’s services and
composite PMIs are also due. OPEC+ producers — including Saudi Arabia, Russia, the UAE, Kuwait, Iraq, Algeria,
Oman, and Kazakhstan — meet on Sunday to decide May output policy. Markets are now focused almost entirely
on whether the Strait of Hormuz will reopen soon. Shipping data showed some improvement, but Iran’s shift toward
targeting Israeli and US assets suggests the conflict’s trajectory remains uncertain.
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Global markets’ performance snapshot
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Source: Bloomberg, and ADCB Asset Management | Notes: *Data as at 8AM UAE time — April 03, 2026 unless stated otherwise.
Performance in local currency.

Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into

transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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