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GCC Fixed Income Weekly Review

Global bond markets posted another week of losses on account of corporate bond losses. US Prerana Seth

Treasury bond index posted marginal losses despite the 10yr UST yields dropping to the lowest Fixed Income Strategist
level in almost 2 weeks amidst China lockdown concerns. Corporate credit recorded heavy losses, Tel: +971 (0)2 696 2878
led by Global HY bonds. Core Eurozone bond yields declined over the week while Periphery bond  Prérana.seth@adcb.com
yields climbed. EM bonds remained under selling pressure with strong dollar weighing on the

Mohammed Al Hemeiri

sentiment. Analyst

. . . . Tel: +971 (0)2 696 2236
Appetite for GCC bonds was subdued for another week, in line with EM bond sentiment. Oman m%hamme(d_)amemeiri@adcb_com
and Bahrain led the losses last week, while Saudi Arabia outperformed, UAE and Qatar were flat.
Similarly, CDS spreads widened across all GCC sovereigns. Saudi Arabia and Qatar saw the Visit Investment Strategy Webpage

largest widening of 5yr CDS spread. In the USD sovereign market, bond yields rose in all the GCC 1o read our other reports
countries with Oman and Saudi Arabia recording the largest jump in yields.

The gross domestic product (GDP) of Sharjah grew by 4.8% in 2021, Nearly AED130.5bn in
GDP was achieved last year, compared to AED124.6bn in 2020. Sharjah’s non-oil sectors grew
rapidly and strengthened its position as a regional hub for business, trade, and investments.

In bond issuances, the United Arab Emirates plans to issue the first dirham-denominated
treasury bonds next month. The planned auction size is of AED1.5bn. The tenor will be in two
year, three year and five years. Issuing T-Bonds in local currency will help build a domestic bond
market, which will provide safe investment alternatives for both domestic and foreign investors.
Islamic Development Bank sold five-year sukuk for USD1.6bn at 50bp over mid-swaps.

Saudi  Abu . . .
Country Arabia  Dhabi Dubai* Kuwait Bahrain Oman Qatar Egypt
Moody's Al Aau2 Baal Al Ba2 Ba3 Aa3 B3
Fitch A AA - AA B+ BB- AA- B+

GCC Fixed Income Weekly Snapshot

Interest rates
BBG Barclays Latest -1w % YTD % 3M interbank Latest -1w (bp) YTD (bp)
EM USD Agg TR 1,111.5 -0.7 -12.3 Saudi 2.35 12.86 144.43
EM LatAm TR 956.7 -1.1 -9.8 UAE 1.29 4.3 92.7
EM EMEA TR 333.1 -0.6 -17.1 Kuwait 1.69 0.0 18.75
EM Asia TR 597.7 -0.3 -9.2 Bahrain 2.01 8.3 49.3
Bahrain TR 175.7 -0.5 -1.9 Oman 191 5.81 -22.64
Oman TR 133.7 -0.7 -2.7 Qatar 1.15 - 2.5
Kuwait TR 143.3 -0.1 -4.7 us 1.22 8.86 101.05
Qatar TR 134.6 -0.2 -9.3 12M interbank Latest -1w (bp) YTD (bp)
Saudi Arabia TR 138.1 -0.3 -9.5 Saudi 2.88 5.7 182.5
UAE TR 136.3 -0.2 -7.8 UAE 2.50 11.43 176.04
5Y Sov. CDS Latest (bp) -lw (bp)  YTD (bp) Kuwait 2.19 -6.3 18.8
Saudi Arabia 59.7 5.4 5.4 Bahrain 3.25 20.00 148.33
Abu Dhabi 59.4 5.3 5.3 Oman 2.89 2.8 -12.4
Dubai 106.5 1.4 1.4 Qatar 1.35 - 2.50
Kuwait 60.1 - - 10Y yield Latest -1w (bp) YTD (bp)
Bahrain 307.26 0.8 0.8 Saudi Arabia 3.64 13.1 115.5
Oman 235.7 1.8 1.8 Abu Dhabi 3.26 0.90 124.40
Qatar 59.8 6.6 6.6 Dubai 3.52 11.5 97.2
Egypt 747.8 119.1 119.1 Kuwait 311 2.40 146.80
Turkey 607.6 17.3 17.3 Bahrain 6.48 11.6 64.0
us 18.9 0.9 0.9 Oman 5.74 15.50 77.40
Germany 15.3 0.4 0.4 Qatar 3.44 2.2 134.1

Note: *Dewa rating used as proxy, data from 19™ April 2022 to 26™ April 2022, Source: Moody'’s rating, Fitch ratings, Bloomberg, ADCB Asset Management
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Sharjah recorded growth of 4.8% in 2021

The gross domestic product (GDP) of Sharjah rose by 4.8 % in 2021, according to the Emirate's Department of Statistics
and Community Development (DSCD). Nearly AED130.5bn in GDP was achieved last year, compared to AED124.6bn in
2020. In addition, the non-oil sectors of the emirate grew rapidly, strengthening its position as a regional hub for business,
trade, and investments. Wholesale and retail trade lead the list of economic sectors with 10% growth in 2021 compared
to 2020. Transport and storage sectors grew by 9.5%, followed by accommodation/hospitality and food services by 9.1%.
The extractive industries grew by 9% and health and social services increased by 7.6%.

(Source: Zawya)

UAE launches T-bonds denominated in dirham with size of AED1.5bn to strengthen local bonds market

United Arab Emirates will issue the first dirham-denominated treasury Bonds (T-Bonds) next month. The planned auction
size is of AED1.5bn, allowing foreign investors to buy bonds in local currency. The securities will be issued in tenures of
two, three, and five years, later to be followed by a 10yr bond issuance. The auction will help the federal government to
develop the local bond market. Issuing T-Bonds in local currency will help diversify financing resources, boost the local
financial and banking sectors, provide safe investment alternatives for both domestic and foreign investors and finally
contribute to the development of the domestic bond yield curve. This will help in providing a price reference for dirham-
denominated bonds and sukuk.

(Source: Zawya)

The Islamic Development Bank sold Sukuk worth USD1.6bn

Islamic Development Bank sold five-year sukuk, or Islamic bonds, for USD1.6bn at 50bp over mid-swaps. The

spread tightened from an initial price guidance of around 60bp over mid-swaps after the bonds attracted more than
USD2.2bn in demand.

(Source: Reuters)

Issuer BBG Sector Cou | Issue Cpn | Maturity Maturity Type | Curre Issue Rtg YTM YTC
ntry | Amt* ncy Date n (mid) | (mid)

Fab Sukuk Co Ltd FABUH | Agency AE 500 2.591| 3/2/2027 | AT MATURITY | USD 3/2/2022 AA- | 2.62
Financial

QIB Sukuk Ltd QIBKQD | Institutions| QA 250 2.525| 3/3/2025 | AT MATURITY | USD 3/4/2022 A- 2.60

MDGH GMTN RSC Ltd MUBAUH| Agency AE 1000 3.375| 3/28/2032 | CALLABLE uUsbD 3/28/2022 | AA 3.50 3.82

MDGH GMTN RSC Ltd MUBAUH| Agency AE 500 3 3/28/2027 | CALLABLE usD 3/28/2022 | AA 3.24 3.50
Financial

Boubyan Sukuk Ltd BOUSUK]| Institutions| KW | 500 3.389| 3/29/2027 | AT MATURITY | USD 3/29/2022 | A 3.45

Abu Dhabi Commercial Bank

PJSC ADCBUH| Agency AE 500 35 3/31/2027 | AT MATURITY | USD 3/31/2022 | A+ 3.78

Sharjah Sukuk Program Ltd | SHARSK | Sovereign | AE 750 3.886| 4/4/2030 | AT MATURITY | USD 4/4/2022 BBB- | 4.08

First Abu Dhabi Bank PJSC | FABUH | Agency AE 543.855| 1.625| 4/7/2027 | AT MATURITY | EUR 4/7/2022 AA- | 1.90

*Amount Issued in USDmillion, Bloomberg sector classification has been used, “ssuer rating used where applicable, Fitch rating or
equivalent used Source: Fitch Ratings, Moody’s ratings, Bloomberg, ADCB Asset Management
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Appendix
Bloomberg Barclays Bond Indices OAS spread (EM vs GCC)
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Source: Bloomberg Barclays Sovereign Bond Indices, ADCB
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GCC corporate OAS spread versus Brent Crude
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10yr yield versus Credit ratings (EM vs GCC)

GCC sovereigns trading cheap versus peers
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AAA AA+ AA AA- A+ A A- BBB+ BBB BBB- BB+ BB BB- B+

Source: Bloomberg, ADCB, *Dewa rating used as a substitute for Dubai, Fitch ratings are used for all countries
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GCC Financials Credit Rating

GCC Financials
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Note: The ratings refer to Fitch ratings, Moody’s rating used as substitute where the corporate/bank not rated by Fitch rating

Source: Bloomberg, ADCB

GCC Corporate Credit rating

GCC Corporates
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Note: The ratings refer to Fitch ratings, Moody’s rating used as substitute where the corporate/bank not rated by Fitch rating

Source: Bloomberg, ADCB
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Sources

All information in this report has been obtained from the following sources except where indicated otherwise:

Bloomberg

Wall Street Journal
RTT News
Reuters

Gulfbase

Zawya

o gk wbd PR

Disclaimer

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu
Dhabi Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation
to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this
publication nor anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication
does not oblige ADCB Group to enter into any transaction.

The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and
suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding
information contained in this publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports
and statistical data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy
or completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss
or damage caused by any act or omission taken as a result of the information contained in this publication. This publication is intended
for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The
information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the
market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be
accurate. AAML expressly disclaims any obligation to update or revise any forward looking statement to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to
the companies covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services
may at time give rise to a conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ
from opinions expressed by other businesses or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB
Group. They are subject to investment risk, including possible of loss of principal amount invested. This publication may not be
reproduced or circulated without ADCB Group written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain jurisdictions. Persons who come into possession of this document are required to inform themselves of, and to
observe such restrictions. Any unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in
prosecution.
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